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Measurement and Analysis of China’s Circulation Efficiency from the Perspective
of Marx’s Capital Circulation

Han Baoqing Zhu Chunxiao Zhang Keyun

Abstract: In the process of social reproduction, improving circulation efficiency is an important aspect of enhancing the overall
operational efficiency of the national economy. This is mainly reflected in the shortening of circulation time, reduction of
circulation costs, decline of monopoly power in the circulation industry, construction of a unified large market, breaking down
market segmentation barriers, and the resulting deepening of the division of labor in production. Based on Marx’ s theory of
capital circulation, this article measures circulation time, circulation costs, and monopoly profits in the circulation industry using
the markup rate in the circulation sector, and constructs a circulation efficiency index that reflects the impact of circulation on
production. The study finds that from 2006 to 2023, circulation efficiency in China exhibited cyclical fluctuations, which can be
explained from the perspective of economic cycles and competition laws; variations in circulation efficiency in the eastern,
central, western, and northeastern regions show heterogeneity. On this basis, corresponding policy recommendations are proposed
to improve circulation efficiency.
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