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“Borrowed Size” and Network Externalities: A Review of Mechanisms for Modern
Metropolitan Area Integration

Lu Jun Li Siqi

Abstract: Since the 1950s, the modern metropolitan area has become an important economic and geographical unit that follows
the market mechanism, breaks through administrative boundaries, builds a networked spatial pattern and realizes integrated
regional development. Based on the concept of “borrowed size” , this paper adopts a literature research method to explore the
development mechanism of modern metropolitan areas. The metropolitan area has been identified as a primary component of China’s
contemporary regional urbanisation model, characterised by the formation of “large city—metropolitan area—city cluster”
configurations. This metropolitan area functions as a pivotal link in the chain of regional spatial combinations, underscoring its
crucial role in facilitating China’s pursuit of regional high—quality integration. Conducting in—depth research to address the four
core problems is of paramount importance in this regard. Secondly, the inclusion of borrowed size and city network externalities in
the framework of spatial economic analysis is innovative in terms of theoretical paradigm.This is due to the fact that it diverges
from the conventional starting point of analysing agglomeration externalities based on economies of scale and geographic proximity.
Thirdly, under the structure of polycentric city network externalities, the two organic kernels of the study on the mechanism of
metropolitan area co—location include: the scope of agglomeration extends from the physical space of the city to the external links
of the region; and the mode of diffusion extends from the borrowed size to the network externalities of the city. Fourthly, the
development of China’ s metropolitan area into one city is a systematic project, including four core mechanisms, namely,
conditions, motivation, goals and guarantees. The objective of this approach is to facilitate the transformation of the metropolitan
area into a “functional community”of co—location. This is achieved by means of the following: perfecting the baseline conditions,
incentivising the driving force, optimising the goal-setting and realizing systematic guarantees.

Key Words: Borrowed Size; Network Externalities; Metropolitan Area Integration; Development Mechanisms; Collaborative

Governance
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