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Market Liquidity, Resource Allocation, and Spatial Economic Synergy

Yang Mengyu Zhang Xiaoze Zhang Fengyun

Abstract: Market liquidity is an important force shaping the spatial economic pattern, and improving the macroeconomic
governance system is a critical contemporary issue. Different from previous literature, this study examines the spatial economic
synergy effect of market liquidity by analyzing 190,000 “city pairs” as the research object. On the basis of theoretical analysis, we
take high—speed railway connection as an exogenous shock to enhance market liquidity and empirically analyze the spatial
economic synergy effect and mechanism of improved market liquidity by constructing a panel data set integrating prefecture—level
cities, micro—enterprises and floating population from 2004 to 2023. The study finds that the improvement of market liquidity can
significantly enhance the spatial economic synergy degree, and this conclusion is still valid under the series of robustness and
heterogeneity tests. The study also finds that the convergence of innovation factors, economic factors and data factors plays a key
role in this process. In further analysis, factors such as systemic risk and spatial network position are also considered. This paper
explores the spatial economic synergy effect of improved market liquidity from the perspective of resource allocation convergence,
providing new thinking for understanding “the improvement of the circulation system and the construction of a unified national
market” and “the improvement of the macroeconomic governance system”.
Key Words: Market Liquidity; Resource Allocation; Regional Coordination; Spacial Effect
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