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Dislocated Development and Industrial Chain Integration: New Paradigms for High—Quality
Development of County—Level Economies

Dong Xuebing Rao Meixian Wang Jie

Abstract: County-level economies serve as the foundation of national economic security, key areas for advancing common
prosperity, primary venues for developing niche industries, and crucial hubs for accelerating urbanization. Currently, amid the
ongoing deepening of a unified national market, China’s county—level economies remain confined within a pernicious “low-level
equilibrium trap” characterized by fragmented factor markets and homogeneous competition. President Xi proposed the scientific
methodology of “dislocated development and industrial chain integration”, which serves as the fundamental guiding principle for
advancing high—quality development in county-level economies in the new era. This research proposes a theory of differentiated
chain—cluster symbiosis in county—level economies, unveiling the evolutionary dynamics of sustained dynamic comparative
advantage upgrading. The theory posits that: (1) Strategicdifferentiation based on opportunity cost assessment reveals the dynamic
comparative advantages of County—level economies; (2) Through embedding into regional value chains, County-level economies
achieve dynamic comparative advantage upgrading; (3) Within emergent regional innovation ecosystems, knowledge coupling and
collaborative innovation facilitate the creation of new dynamic comparative advantages in county—level economies.The contributions
of this research are as follows: (1) This paper developed a novel analytical framework for understanding sub-regional coordinated
development within super—large economies; (2) This paper shifted the unit of research from isolated counties to county networks
as sources of collective efficiency, fundamentally transforming development from individual competition to collective action and
from isolated breakthroughs to chain—-based upgrading.
Key Words: County—Level Economies; Dynamic Comparative Advantage; Regional Value Chains; Transaction Costs; Network
Governance
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