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Government Guidance Fund Investment Network Empowering Regional Innovation
Development: Mechanisms of Action, Practical Problems, and Optimization Pathways

Song Changyao Li Guoping Yao Yuchen

Abstract: Government Guidance funds are powerful tools for empowering regional innovation development. They should be
re—evaluated from an open, dynamic, and systematic perspective, with a focus on the innovation effects of the government guidance
fund investment network. The government guidance fund investment network empowers regional innovation development by
involving financing support mechanisms, resource integration mechanisms, and risk management mechanisms from a scale
perspective; reinvestment empowerment mechanisms, information transmission mechanisms, and factor flow mechanisms from an
openness perspective; selection effect mechanisms and incremental return mechanisms from a dynamic perspective; and
environment optimization mechanisms and signaling effect mechanisms from a systematic perspective. However, many challenges
in empowering regional innovation development through the government guidance fund investment network, including insufficient
scale, openness issues, imbalances, and inefficiencies, constrained by the relationships between government and market, returns
and risks, short—term and long—term, and economic and social factors. Optimizations should focus on patient guidance, openness
and transparency, localized approaches, and lean management to achieve effective empowerment of regional innovation
development through the government guidance fund investment network.

Key Words: Patient Capital; Government Guidance Fund; Investment Network; Regional Innovation System
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