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The Evolution and Influencing Factors of China’s Inter-Provincial Economic Gap

Guan Hao

Abstract: Since the reform and opening up, the absolute economic disparity between provinces in China has been increasing, but
the relative economic disparity has been fluctuating in a generally declining trend. The inter-provincial economic disparity in
China, as measured by the Gini coefficient, has been within the normal range, and there has not been an excessive economic
disparity between provinces. Along with the temporal changes in inter-provincial economic disparities, China’s inter-provincial
economic disparities are also evolving in spatial terms. In terms of the three major zones, East, Central and West, it has
experienced a process of widening and then narrowing of the economic gap between the three major zones; in terms of the North
and South regions, the centre of gravity of China’s economy has continuously shifted from the Northern region to the Southern
region. Factors such as the amount of capital per unit of labour, the level of marketisation, the level of urbanisation, the
industrial structure, the transport infrastructure, the level of openness to the outside world, the capacity for technological
innovation, human capital and demographic factors have had an impact on the inter-provincial economic gap and its evolution. As
a result, it is necessary to take strong measures to promote the joint and coordinated economic development of all provinces; the
lagging provinces should enhance the momentum of their own development; and inter-provincial exchanges and cooperation should
be strengthened to promote the coordinated economic development of all provinces.

Key Words: Inter-Provincial Economic Gap; Temporal and Spatial Evolution; Standard Deviation; Gini Coefficient
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