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Industrial Decomposition Analysis and Policy Implications of North—South Differences in China
Wu Lixue

Abstract: The north-south difference is increasingly becoming an important aspect of the imbalance of China’s regional economic
development, in which the north-south difference in the development of each industry plays a more and more prominent role.
Based on the industrial decomposition framework of national economic accounting and the province—leveldata of China regions
since the reform and opening—up, the paper study the impacts of the development of the three sectors and the regional structural
change on the north—south economic differences, and find that: The impact of the development of each industry on the economic
differences between the north and the south is quite different; In the short term, the difference of each industry itself has a more
prominent impact on the north—south differences than the industrial structure; In recent years, the contribution of differences in
the tertiary industry developmentto the overall economic differences between the north and the south has risen sharply, being the
main factor leading to the expansion of the north—south differences.

Key Words: North—South Differences; Regional Economic Differences; Industrial Decomposition; Structural Change
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