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Internal Constraints on the Upgrading of China’s Manufacturing Industry: the Impact of
Changes in the Stage of Manufacturing Investment

Yang Kuo Lin Ke

Abstract: The rapid upgrading of manufacturing industry is the key to achieve high—quality growth in the new development stage,
and it is also the initiative to build a modern industrial system in the new era. The continuous impact of external factors such as
Sino US trade friction, anti globalization, the COVID-19 and the war between Russia and Ukraine has resulted in a significant
deterioration of the external environment for the upgrading of China’s manufacturing industry. As a dual cycle subject, internal
demand should become the main guarantee for the upgrading of manufacturing industry in the new era. However, after entering the
new development stage, China’s manufacturing investment demand has undergone adverse changes: the growth rate of
manufacturing investment demand shows a significant stage decline, which restricts the upgrading process of manufacturing
industry in the new development stage. While deepening the supply side structural reform, we should actively promote the demand
side structural reform, drive private capital investment in green, intelligent manufacturing and other high—tech manufacturing
fields through fiscal and state—owned capital investment, and promote the sustained and rapid growth of investment demand in
high—tech manufacturing, so as to remove the investment constraints faced by the upgrading of manufacturing in the new era.

Key Words: Manufacturing Upgrading; Investment Constraints; Restriction Mechanism; Restriction Intensity
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