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Research on the Optimal Policy Region Selection Based on the Perspective of Factors
Flow and Regional Coordination

Liu Yunzhong

Abstract: The scope of regional policy needs to be determined according to the scope of low—cost flow of factors. Important
physical and geographical boundaries affect the flow cost of factors. It is necessary to pay attention to the role of physical and
geographical boundaries on the policy area. “Region” is a kind of public goods with fixed factors that cannot be changed in a
certain period of time. Many goods are provided in a way different from other “region”. At this time, regional policy is
reasonable, The combination and supporting use of a variety of spatial regional policies can improve the regional welfare situation
more than the single use of a certain regional policy. The timing of regional policies is very important. When the expansion policy
and innovation policy are combined, the implementation of expansion policy first and then innovation policy is better than the
opposite policy order.
Key Words: Policy Region; Factors Flow; Policy Protocol
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