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Research on the Impact of Government Transfer Payment on Rural Youth Education Investment
Li Junlin Zhang Liyang Shao Yan

Abstract: During the 13th Five Year Plan period, China completed the key objectives and tasks of poverty alleviation in the new
era as scheduled, and all the rural poor were lifted out of poverty under the current standards. To win the post—war struggle
against poverty, we should promote the comprehensive revitalization of rural areas on the basis of consolidating and expanding the
achievements in the fight against poverty, which requires further improving the human capital accumulation of children of poor
families, breaking the intergenerational transmission of poverty and reducing the return to poverty rate. Using the CFPS panel data
from 2012 to 2018, this paper studies the impact of government subsidies on children’s education investment of assisted families
in rural China. The results show that obtaining government subsidies increases the family’s education expenditure on children and
increases the proportion of children’s education expenditure in the family’ s annual income. This positive impact may be due to
the fact that receiving government subsidies increases the family’s expectation of children’s education and concern for children’s
education, and encourages the family’s multiple educational investment behaviors.

Key Words: Rural Revitalization; Government Subsidies; Human Capital; Intergenerational Poverty
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