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The Industry Spatial Layout Optimization in the New Pattern of Dual Circulation in China

He Canfei

Wang Wenyu Zhu Shengjun

Abstract: In the face of global economic downturn and a shrinking international market by rising protectionism and COVID-19,
China needs to adjust the original export-oriented outward development model and establish a “dual circulation” development
pattern in which domestic economic cycle plays a leading role while international economic cycle remains its extension and
supplement. According to the industrial Spatial layout problems, this paper combins the valus China in different dimention with
industrial space, builds chinese industrial spatial optimization strategy, that is the maltilayer nested value chain system of
global-regional-national-Local. The four major urban clusters are the key nodes to realize the mutual feedback and docking of
‘Dual Circulation’ , which is built into the regional complex of innovation industries according to the vertical value chains and
horizontal knowledge chains. The domestic economic cycle implements a diversified and complementary system by the interaction
of four major urban clusters that lead the innovation industries and other urban clusters that are assisted according to the
functional positioning. The international economic cycle is built through the interaction of the four major urban clusters that are
likely to ‘the global pipeline’ to absorb knowledge and participate in global competition through the global value chain, and the
frontier urban clusters that integrate into the regional value chain to obtain strategic resources.
Key Words: Dual Circulation; Industrial Spatial Layout; Value Chains; Urban Clusters; Knowledge Chains
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