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The Formation Mechanism and Realistic Enlightenment of Counterpart Cooperation
Hou Jingxin  Yu Ziran

Abstract: Counterpart support and assistance play an important role in promoting the coordinated development of regional
economy. The essence of counterpart relationship is the transfer payment among regions. The central government triggers the
competition mechanism among donors through administrative responsibility contract, and evaluates the completion of political tasks
based on results. Due to the lack of market mechanism, the goal conflict between the two sides is inevitable, and institutional
innovation is needed. Counterpart cooperation not only retains the advantages of traditional counterpart relationship, but also
overcomes ils problems. The central government has set up a directional communication mechanism for the counterpart places.
The local governments at all levels play their autonomy according to the principle of incentive compatibility, choose cooperation
projectsin the light of its general trend, break the boundaries of administrative divisions, build “Enclave type” parks, provide
necessary organizational services, and let the relevant enterprises of both sides seek complementary advantages based on market
rules. Counterpart cooperation is a model of the combination of active government and effective market at the regional level. It not
only plays an important role in the new round of Northeast revitalization, but also accumulates practical experience for the
coordinated development of the whole regional economy in the future.
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